Notes:

1. Accounting Policies

The financial statements of the Group were prepared by using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements.

2. Exceptional items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

4th Quarter

Financial Year





         ended 31/7/02

 Year-to-date



        


   RM’000

    RM’000

Current taxation
       

        674   

       3,231      
 

      Deferred taxation         

        -    

           80
 






 ----------

   ----------





    

        674  
 
        3,311

       






 ======

   ======


The lower effective tax rate is due to the utilisation of reinvestment allowance (RA) and unabsorbed capital allowances brought forward from previous financial years.

5. Profit / (losses) on sale of unquoted investment and / or properties

There were no profits or losses on the sale of unquoted investment and / or properties for the financial period under review.

6. Quoted securities

There were no quoted securities purchased or disposed off for the financial period under review.

7. Changes of composition of Group

There were no changes in the composition of Group for the financial period under review.

8. Status of corporate proposal

There were no corporate proposal for the financial period under review.

9. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares as at the financial period under review.

10. Group borrowings and debt securities

Total Group borrowings as at 31/7/02 are as follows:








RM’000

       Current:




Term loans




      713

Bank overdrafts



    2,203

Bankers acceptance



    4,669


HP





       135








    7,720

Non-current







Term loans




    3,018


HP





         44








    3,062

11. Contingent liabilities


Group


2002


RM’000

Bank guarantee granted to third parties in the normal



course of business
377



===

12. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 31/7/02. 

13. Material litigation

The Group is not engaged in any material litigation as at 31/7/02 except as follow:

Subsidiary

i)
A subsidiary’s supplier issued a notice under Section 218 of the Companies Act 1965 dated 16 April 2002 against a subsidiary, Winshine Industries Sdn. Bhd. (“WISB”) for an alleged outstanding sum of RM97,800.  The solicitors acting for WISB had on 17 May 2002 rebutted the claim made by the supplier.  As the supplier is an unsecured creditor of WISB, pursuant to the Workout Proposal, the unsecured debts owing by WISB would have deemed waived.  Therefore, the solicitors acting for WISB are of the opinion that WISB will be able to successfully refute the supplier’s claim against WISB.  WISB has not received further correspondence from the supplier on the matter;

ii)
A licensed bank via its solicitors have issued two (2) letters of demand dated 12 June 2002 to WISB (“Hirer”) in respect of two (2) hire purchase agreements dated 6 June 1997 and 4 December 1997 between WISB and the bank.  In addition, two (2) letters of demand dated 12 June 2002 were also issued to another subsidiary, Winshine Holdings Sdn. Bhd. (“WHSB”) as the guarantor for the above facilities (“Guarantor”).  The bank demanded from WHSB and WISB for payment of RM1,195,463 and RM1,076,631 being the amount due as at 15 May 2002 under the above agreements or deliver the hire purchase goods to them within fourteen (14) days.  The solicitors for WISB are of the opinion that the bank’s claim cannot be sustained as it is bound by the terms and provisions of the Workout Proposal and as such, the debts owed to the bank have been waived completely.

14. Segmental reporting

Turnover

Profit











before taxation






RM’000

RM’000




 Analysis by activity after inter-segment elimination:

       Manufacturing & sales 

       of furniture

  21,567
 
    2,473
   
  

       Packaging


  3,852


        539

  

   Process of rubberwood
    2,379

        243

  

  Transport+property lettings    58

        (25)







----------

----------





   

27,856

   
  3,230
             






======

=======

15. Material changes in the quarterly results compared to the results of the preceding quarter

Not applicable.

16. Review of performance of the company and its principal subsidiaries

The results for the current financial period under review have not been affected by any transactions or events of a material or unusual nature.

17. Material events subsequent to the end of the period reported

On 12 September 2002, the Company issued a prospectus pursuant to the listing and quotation of the entire issued and paid-up share capital of the Company on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”).  The prospectus comprised public issue of 16,110,000 new ordinary shares of RM0.50 each by the Company and offer for sale of 31,120,000 ordinary shares of RM0.50 each by the existing shareholders at an issue/offer price of RM0.65 per share.  The balloting was carried out on 4 October 2002.  The entire issued and paid-up share capital of the Company comprising 107,400,000 ordinary shares of RM0.50 each are allotted on  23 October 2002 and to be listed on the Second Board of the KLSE on 30 October 2002.

18. Seasonal or cyclical factors

The business of the Group was not materially affected by any seasonal or cyclical   factors. 

19. Prospects for the current financial year

Although the Group has performed well this quarter, the Group anticipates that the operating environment for this financial year to remain competitive and challenging in the light of the uncertainties of the global economy. However, the Group will continue to be prudent in its activities, further improve its operating efficiency and enhance cost control in order to maintain a satisfactory level of profitability.

20. Variance of actual profit from the forecast profit

Not applicable. 

21. Dividend

No dividend is declared during the financial period under review. 

